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SUBJECT: ANTITRUST: INVESTIGATION OF PLATINUM INDUSTRY 

REF: STATE 93871 

1 . BRITISH EMBASSY INFORMED DEPARTMENT JUNE 9 THAT HMG 
HAD INVOKED ITS 1964 SHIPPING CONTRACTS AND COMMERCIAL 
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DOCUMENTS ACT PROHIBITING JOHNSON MATTHEY AND COMPANY FROM 
COMPLYING AT THIS TIME WITH THE DEPARTMENT OF JUSTICE (DOJ) 

CIVIL INVESTIGATIVE DEMAND (CID) SENT TO THAT COMPANY IN 
APRIL. TO FACILITATE JOHNSON MATTHEY'S COMPLIANCE AND 
CONSULTATIONS WITH HMG IF DESIRED, DOJ HAD MOVED BACK THE 
DEADLINE FOR RAISING OFFICIAL OBJECTIONS FROM JUNE 10 TO 
JULY 1 AND THE DATE FOR COMPLYING WITH THE CID FROM JUNE 20 
TO AUGUST 1. 

2. IN ADDITION TO RAISING FUNDAMENTAL OBJECTIONS TO THE 
EXTRATERRITORIAL REACH OF U.S. ANTITRUST INVESTIGATIONS, 
SPECIFIC QUESTIONS WERE ASKED ABOUT THE NATURE OF THE 
PLATINUM INVESTIGATION (I.E., IS THE THRUST PRICE FIXING, 

CORPORATE STRUCTURE, OR INDUSTRIAL STRUCTURE?), WHERE 
EXACTLY BERMUDA FITS INTO THE PICTURE, AND WHETHER JUSTICE 
WAS LOOKING INTO THE ROLE OF THE OTHER LARGE WORLD PLATINUM 
PRODUCER, THE SOVIET UNION. JUSTICE WILL BE ADDRESSING 

THESE QUESTIONS AND WE WILL THEN MEET FURTHER WITH THE 
BRITISH EMBASSY. WE WILL ALSO BE CONSIDERING THE POSSI- 
BILITY OF CONSULTATIONS WITH THE BRITISH ON BROADER 
ANTITRUST PROBLEMS SUCH AS EXTRATERRITORIALITY. 

3. ON JUNE 2, AN ORAL PROTEST WAS MADE BY THE BRITISH 
EMBASSY ABOUT THE LACK OF ADVANCE NOTICE UNDER THE 
OECD PROCEDURE. IT WAS EXPLAINED THAT THE DEPARTMENT 
WAS ITSELF ONLY NOTIFIED AT THE LAST MINUTE BEFORE THE 
CIDS WERE PUT IN THE MAIL. JUSTICE PROVIDED AN ORAL 
APOLOGY WHICH BRITISH ACCEPTED. UK CONCERN WAS ALSO 
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EXPRESSED ABOUT THE NATURE OF THE CID WHICH, UNDER THE 
PROVISIONS OF THE ANTITRUST IMPROVEMENTS ACT OF 1976, 

NOW HAS THE FORCE OF A SUBPOENA AND CAN BE ENFORCED 
UNDER COURT ORDER. 

4. DOJ IS SEPARATELY IN CONTACT WITH THE AMERICAN LAWYER 
REPRESENTING JOHNSON MATTHEY, THE BRITISH PARENT, AND ITS 
TWO WHOLLY-OWNED U.S. SUBSIDIARIES. THE U.S. SUBSIDIARIES 
WILL NOT RPT NOT BE BOUND BY THE BRITISH PROHIBITION ON 
DOCUMENT COMPLIANCE. 

5. FOR OTTAWA: TO OUR KNOWLEDGE, NO CANADIAN OBJECTIONS 
HAVE BEEN RAISED ABOUT THE ISSUANCE OF A CID TO INTERNA- 
TIONAL NICKEL, WHICH IS PRESENTLY IN CONTACT WITH JUSTICE 
THROUGH ITS ATTORNEY. VANCE 
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